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Taxable Status of Conrail (Consolidated Rail Corporation)
and Amtrak (National Railroad Passenger Corporation)
CONRAIL
The Omnibus Budget Reconciliation Act of 1981, approved and effective August 13, 1981
amended the Regional Rail Reorganization Act of 1973 to provide Conrail the following
exemption:
Effective August 13, 1981, Conrail is granted exemption from the sales tax imposed statewide
including any state imposed local taxes (New York City-section 1107, and the metropolitan
commuter transportation district-section 1109). Conrail is, however, still subject to any other
local sales taxes imposed by a political subdivision of the state (city, county, school district, etc.)
including such taxes imposed by New York City under section 1212-A of the Tax Law.
Consequently, vendors making sales to Conrail in any taxing Jurisdiction where such local taxes
are imposed are required to collect the local taxes due on a transaction, unless a properly
completed exemption document is presented.
AMTRAK
Section 306 of the Rail Passenger Service Act (Omnibus Budget Reconciliation Act of 1981) and
Public Laws 97-102, and 97-257 have granted Amtrak the following relief from payment of sales
taxes:
Section 306 of the Rail Passenger Service Act
October 1, 1981 through November 22, 1981 - no state and local sales taxes due on expenditures
made to acquire or improve real property, facilities, equipment or right of way materials or
structures used directly or indirectly in the provision of rail passenger service.
Public Law 97-102
November 23, 1981 through September 30, 1982 - a preclusion from paying taxes (including
state and local sales taxes) for the balance of the fiscal year on expenditures made for any
purpose. Any taxes due for any period prior to November 23, 1981 but unpaid, could not be paid
until after the end of the fiscal year.
Public Law 97-257
October 1, 1981 and thereafter - no sales taxes payable on any expenditures made on or after that
date. Any taxes that were due for the period from October l, 1981 through November 22, 1981
are no longer payable. Taxes due from the period prior to October 1, 1981 remain due and
payable.
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Note:
By making the last enactment (Public Law 97-257) retroactive to October 1, 1981 the
partial exemption originally granted under section 306 has been expanded to a total exemption as
of the beginning of the fiscal year. This does not affect the period prior to October 1, 1981.
The preclusion from paying tax (Public Law 97-102) expired as of September 30, 1982,
making it possible for Amtrak to pay any taxes that were due from prior periods. However, since
the preclusion was replaced by an exemption effective October 1, 1981, the only sales taxes that
must now be paid are the sales taxes that were due on purchases made prior to October 1, 1981
that were not covered by the original exemption (see section 306 of the Rail Passenger Service
Act).
Any vendor who has made sales to Amtrak during the period October 1, 1981 through
November 22, 1981 and has paid sales tax to the Department of Taxation and Finance on such
sales but never collected the tax from Amtrak, may file with the department for a credit or
refund.
The wholly owned subsidiary known as Amtrak Commuter Service shall be exempt from sales
tax to the same extent as the National Railroad Passenger Corporation (Amtrak).

